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Edexcel and BTEC qualificat ions com e from  Pearson, the world’s leading learning 

com pany. We provide a wide range of qualificat ions including academ ic, vocat ional,  

occupat ional and specific program m es for em ployers. For further inform at ion visit  our 

qualificat ions websites at  www.edexcel.com or www.btec.co.uk for our BTEC 

qualificat ions. 

Alternat ively, you can get  in touch with us using the details on our contact  us page at  

www.edexcel.com / contactus. 

 

 

I f you have any subject  specific quest ions about  this specificat ion that  require the help 

of a subject  specialist , you can speak direct ly to the subject  team  at  Pearson.  

Their contact  details can be found on this link:  www.edexcel.com / teachingservices. 

 

 

You can also use our online Ask the Expert  service at  www.edexcel.com / ask. You will 

need an Edexcel usernam e and password to access this service. 
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Gen er a l  Com m en t s 

 

The level of responses for this paper, once again, was high.  Certain areas 

of the syllabus, and part icular techniques, have been learnt  and pract iced 

well.   Where these quest ions were at tem pted and techniques were applied, 

the m arks were good.  However, som e topics st ill require m ore at tent ion 

and understanding to give candidates the opportunity to achieve a bet ter 

score in the exam inat ion. 

 

Although overall standards were good the general points listed below, could 

be addressed by candidates and cent res in order to im prove perform ance. 

 
• Careful reading of the quest ion is advised, as som e candidates m ay 

fail to answer the quest ion. This is part icular ly im portant  in the 

evaluat ion sect ion.  

• I n this paper, it  is st ill possible that  candidates will be asked to 

com plete ent r ies in ledger accounts.  Therefore, they should be aware 

of what  is required to fully com plete this basic account ing 

requirem ent .  These include dates, figures, totals, and balances 

carr ied forward and down. 

• This paper saw the first  quest ions where candidates h ad  t o  answer 

using I AS 1 instead of the Com panies Act  1985. Sim ilar ly,  the Cash 

Flow Statem ents quest ion used the I AS 7 layout , not  FRS1.  Cent res 

should be aware that  candidates h av e t o  answer using I AS 1 or I AS 

7.  Cent res will benefit  by ensuring I AS 1 and I AS 7 are taught , and 

looking at  the m ark schem e for this paper and other guidance notes 

on the Edexcel website.  

 

Qu est ion  1  

 

This was a very popular quest ion, and it  was good to see alm ost  all 

candidates were able to answer using I AS 1, and m arks were usually high. 

Only a sm all num ber of answers st ill had the accounts drawn up as if they 

were prepared for a sole t rader, with no reference to the headings and 

layout  required by I AS1.   

 

Sect ion (b)  was often poor ly done, as candidates failed to answer the 

quest ion.  Many answers involved a discussion as to whether the com pany 

was correct  or not  in selling the buildings. Careful reading of the quest ion 

should have m eant  candidates could see that  the quest ion involved 

evaluat ing the account ing t reatm ent  of the Discont inued Act ivity.  

 

Com m on errors were:    

• Allocat ion of item s to incorrect  heading, especially:  

o Discount  Received on Materials (should be under Cost  of 

Sales, deducted from  Direct  Materials)  

o Accountancy staff wages wrongly given as a Financial Cost ,  

instead of an Adm inist rat ion Expense 



 

o Warehousing under Cost  of Sales, when it  should be under 

Dist r ibut ion Costs 

• Treat ing I nterest  on Bank balance as an expense, instead of incom e, 

even though it  was clearly showed as a Credit  balance. 

• The Rent  Received account  had £4 880 owing, which m eant  this 

am ount  had to be added, not  deducted. 

 

 

Qu est ion  2  

 
This was another popular quest ion that  was answered well.   Many 

candidates had clearly learnt  the form ulas, and were able to apply them  to 

the quest ion.   Most  were able to calculate correct ly for (a) .   A reasonably 

good num ber of candidates scored well in (b) , although som e om it ted to 

state the form ulas. Others were unable to get  started in this sect ion, not  

being able to see a way through the inform at ion and figures given.  Profit  

for the m onth was usually accurate in (c) .  Overall answers for (d)  were 

reasonable, but  candidates were not  able to go into m uch depth. The 

answers could have been developed by giving reasons, or exam ples, of why 

the variance was adverse, and when the adverse variance was not  bad for 

the business.  

 

Com m on errors:  

• Failing to give units for answers in (a)  

• Not  stat ing the form ulas used in (b) .  Even if the candidate added 

Mater ial Usage Variance and Material Price Var iance to give Material 

Cost  Variance, this could have been shown as a form ula.  

• Repet it ion of basic points in (d) ,  rather than giving m ore depth to 

answers with reasons and exam ples.   

 

 

Qu est ion  3  

 

This was not  a popular quest ion, and the m arks achieved were only 

average.  Candidates often failed to answer the quest ion in (a) ,  which asked 

for how the reserves were “ created”  and “used” . Whilst  answers contained 

correct  inform at ion e.g. “General Reserve is a revenue reserve” , this would 

not  score any m arks.  Answers in (b)  were disappoint ing, with candidates 

showing incom plete answers. The quest ion asked for dates, and opening 

and closing balances, and these were very often om it ted.  Sect ion (c)  saw 

m ixed responses, with som e correct  answers, but  others had incorrect  

form ulas or wrong figures in the calculat ions.  Responses for sect ion (d)  

were st rong, with good awareness of ordinary shares and debentures 

shown.   

  

Com m on errors:  

• Failure to address quest ion in (a)  

• I n (b)  not  showing dates or balances brought  down or carr ied down. 

• Wrong dates shown for ledger ent r ies in (b)  

• Adding together item s in (b)  that  occurred on different  dates. 



 

• Not  including the ext ra £60 m illion pounds in the denom inator, at  the 

bot tom  of the equat ion, in (c) .  

 

Qu est ion  4  

 

This was a fair ly popular quest ion, which saw candidates generally score 

very well on sect ion (a)  but  st ruggle on (b) . Calculat ing net  present  value 

was good, although som e failed to indicate the answer was a negat ive 

figure. I nternal rate of return has not  been exam ined for a few years, and 

candidates found the concept  difficult  for  (b) .  Poor scores for ( c)  indicated 

that  this was an area of the syllabus candidates were unfam iliar  with.  Very 

few com m ents m ade in (c)  were worthy of scor ing m ore than a few m arks. 

 

Com m on errors:  

• I n (a)  failure to subt ract  depreciat ion from  the total running costs. 

• Om it t ing the init ial investm ent  from  the calculat ions in (a) .   

• Not  realising that  because the net  present  value was close to zero, 

the I nternal Rate of Return was close to 9% .  

 

Qu est ion  5    

 

A fair ly popular quest ion that  was not  answered part icular ly well.  A num ber 

of candidates failed to correct ly calculate goodwill in (a) , often revaluing 

assets incorrect ly.  Sect ion (b)  was found very difficult , and few arr ived at  

the correct  answer. The Statem ent  of Financial Posit ion in (c)  was m uch 

bet ter, and it  was pleasing to see nearly all students added their  answer for 

goodwill calculat ion from  sect ion (a) , into the Statem ent  of Financial 

Posit ion.  However, m any candidates were unable to evaluate how goodwill 

would be t reated in the books after the purchase.  Many described why 

goodwill had a value and how it  arose, which was not  answering the 

quest ion.   

 

Com m on errors:   

• I n (a) , taking the book value of the equipm ent  as £750 000, instead 

of reducing it  by £750 000. 

• Om it t ing liabilit ies from  the goodwill calculat ion in (a) . 

• Wrong m ethod used in (b)  for calculat ions. 

• Failure to adjust  cash balance for m oney paid out  to shareholders in 

(b) .  

• I n (d)  displaying no knowledge of how goodwill is t reated in the 

books of the purchasing com pany. 

 

Qu est ion  6   

 

This was a popular quest ion that  scored well.   Most  candidates were able to 

correct ly calculate the profit  or  loss for each m ine in (a) . Sim ilar ly, the 

answers in (b)  were good, as m ost  arr ived at  m ainly correct  answers for 

calculat ions per unit . Evaluat ion of the figures in (c)  was a lit t le 

disappoint ing. Most  were able to state which m ines to open or close, but  

very few m ade reference to the long term  or the short  term .   

 

 



 

Com m on errors:  

• Failure to refer to posit ive or negat ive cont r ibut ion, when deciding the 

future of each m ine. 

• No reference m ade to t im e period in (c) . 

 

Qu est ion  7   

 

Not  a popular quest ion, but  the m arks were reasonable.  Candidates were 

presented with the new form at  for the Cash Flow Statem ent , using I AS7. 

They were then asked to carry out  a range of calculat ions in (a) , which they 

did with m ixed success. Answers to (b)  were good, with candidates able to 

state clear differences.  I t  was pleasing to see that  candidates were able to 

evaluate liquidity and profitabilit y in (c) , often dist inguishing between short  

term  and long term  posit ions. They were also able to com e to a conclusion 

as to which was the m ost  im portant .  

 

Com m on errors:  

• Giving the figure for tax on this year’s profit ,  instead of the tax paid 

on last  year’s profit  in a ( i) .  

• I n (a)  ( iv) ,  not  realising that  interest  on debentures is paid in two six 

m onthly instalm ents. As a result , candidates thought  £12 000 was 

the interest  for only 9 m onths of the year, so arr ived at  8%  not  6% . 

• Not  realising that  the figure in the Statem ent  of Cash Flow is for the 

12 m onths ended 31 March, so in (a)  (v i)  m any candidates m erely 

added £8 000 and £7 000, which gave the wrong answer. 



 

Gr ad e Bou n d ar ies 

 

Grade boundaries for this, and all other papers, can be found on the website on 

this link:  

ht tp: / / www.edexcel.com / iwant to/ Pages/ grade-boundaries.aspx 
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